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The Cambridge International AS & A Level Accounting (9706) syllabus represents one of the most rigorous

academic benchmarks for secondary and pre-university education in the field of finance. Designed to develop a

deep understanding of accounting principles, the syllabus bridges the gap between basic bookkeeping and the

complex financial reporting required in professional practice. This article provides a comprehensive, high-level

technical analysis of the 9706 curriculum, with a specific focus on Paper 22 (Structured Questions – Core), the

mechanics of financial statement preparation, and the marking logic applied by Cambridge International

Examinations (CIE).

The Strategic Importance of the 9706 Syllabus

For students and educators, the 9706 syllabus is not merely about balancing ledgers; it is about the application of 

conceptual frameworksto solve real-world business problems. The syllabus is divided into two primary tiers: the

Advanced Subsidiary (AS) level, focusing on financial and management accounting fundamentals, and the A Level,

which introduces more complex topics like consolidated financial statements, sophisticated cost-volume-profit

analysis, and investment appraisal.

Understanding the 9706/22 mark schemeis essential for success. Paper 22 is a structured question paper that

tests the core AS Level topics. It requires candidates to demonstrate precision in calculation while maintaining a

high level of analytical clarity. The importance of this paper lies in its weighting; it often serves as the cornerstone

for a candidate's overall grade, demanding mastery of the income statement, statement of financial position, and

the underlying adjustments such as depreciation and accruals.

Core Theoretical Framework: Accounting Principles and Postulates

The foundation of the 9706 syllabus is built upon the International Financial Reporting Standards (IFRS) and

Generally Accepted Accounting Principles (GAAP). Candidates must move beyond rote memorization to a

functional application of several key postulates:

•  The Prudence Concept: Ensuring that assets and income are not overstated, and liabilities and expenses are 

not understated. This is frequently tested through inventory valuation (Lower of Cost and Net Realizable Value).

•  The Accruals (Matching) Concept: Revenues and costs are recognized when they are earned or incurred, not 

when money changes hands. This is the technical basis for adjustments in the Income Statement.

•  Going Concern: The assumption that a business will continue to operate for the foreseeable future, which 

justifies the carrying of non-current assets at cost less accumulated depreciation rather than liquidation value.

•  Consistency: Using the same accounting policies from one period to the next to ensure comparability.

Technical Breakdown of Financial Statements

In the context of the May/June 2015 9706/22 series, the ability to construct accurate financial statements under

time pressure is a critical skill. This involves a multi-step workflow starting from a trial balance and incorporating

year-end adjustments.



Statement Component Technical Objective Key Adjustments Involved

Income Statement Determine Profit or Loss for the 
period.

Accrued/Prepaid expenses, 
Depreciation, Irrecoverable debts.

Statement of Financial Position Show the financial position at a 
specific date (Assets = Liabilities + 
Equity).

Non-current asset valuation, Closing 
inventory, Current liabilities.

Statement of Changes in Equity Track movements in capital, reserves, 
and retained earnings.

Share issues, Dividends, Profit/Loss 
transfers.

Technical Analysis: Non-Current Assets and Depreciation Mechanics

Depreciation is one of the most technical areas of the 9706/22 Paper 2. It is not merely a reduction in value but a

systematic allocation of the cost of a non-current asset over its useful life. The mark schemes frequently require

candidates to choose between and calculate the following:

1. Straight-Line Method (SLM)

Calculated as: (Cost - Residual Value) / Useful Life. This method is used when the benefits of the asset are

expected to be consumed evenly over time. In a technical examination, students must often calculate a pro-rata

charge if an asset was purchased mid-year.

2. Reducing Balance Method (RBM)

Calculated as: Net Book Value (NBV) × Depreciation Percentage. This method is more appropriate for assets

like motor vehicles or IT equipment, where the loss in value is higher in the earlier years of ownership. The 9706

mark scheme emphasizes the calculation of NBV (Cost - Accumulated Depreciation) before applying the rate.

3. Revaluation Model

Commonly applied to small tools or livestock, where the depreciation is the difference between the opening value

(plus additions) and the closing valuation.

The 9706/22 Marking Logic: Decoding the Mark Scheme

One of the most misunderstood aspects of the Cambridge marking process is the Own Figure (OF)rule. In

technical accounting papers like 9706/22, a single arithmetic error at the beginning of a question could potentially

ruin a student's entire numerical output. However, the CIE mark scheme is designed to reward the correct

application of accounting principles even if the initial data point is incorrect.

Example: Current Asset Calculation

As seen in the May/June 2010 9706/22 Mark Scheme, a calculation for current assets might look like this:

•  Inventory: 26,610

•  Trade Receivables: 33,500

•  Prepayments: 3,750

•  Cash at Bank: 360

•  Total Current Assets: 64,220 (1 Mark)

If a student incorrectly calculated the Inventory as 25,610 but correctly summed the other components, they would 



lose the mark for Inventory but could still earn the "Total" mark via the OF principle, provided their subsequent logic 

is consistent. This demonstrates the examiner's focus on procedural accuracy rather than just final numbers.

Comparative Evaluation: IGCSE (0452) vs. AS Level (9706)

While both levels cover the basics of accounting, the transition from IGCSE to AS Level involves a significant

increase in depth and analytical requirement.



Feature IGCSE Accounting (0452) AS Level Accounting (9706)

Analytical Depth Focus on ledger entry and simple 
statements.

Focus on evaluation, ratio analysis, 
and complex adjustments.

Question Structure Mostly short-answer and basic entry. Long-form structured questions with 
integrated theory.

Management Accounting Limited introduction to basic costing. In-depth Cost-Volume-Profit (CVP), 
absorption vs marginal costing.

Marking Focus Accuracy of entries. Critical application of standards and 
decision-making advice.

Procedural Execution: Preparing the Statement of Cash Flows

A frequent high-mark question in the 9706 syllabus involves the Statement of Cash Flows (typically under IAS 7).

This requires a step-by-step workflow to reconcile profit from operations to net cash generated.

Step 1: Operating Activities

Start with the Profit from Operations. Add back non-cash expenses such as Depreciation and Loss on Disposal. 

Deduct non-cash income like Profit on Disposal. Adjust for changes in working capital (Increase in Inventory =

Cash Outflow; Increase in Payables = Cash Inflow).

Step 2: Investing Activities

Record the cash spent on the purchase of non-current assets and the cash received from the sale of assets.

Interest received and dividends received are also included here.

Step 3: Financing Activities

Record the proceeds from issuing shares or debentures, and the cash used for the repayment of loans and

payment of dividends. The final sum of these three sections must equal the net change in cash and cash

equivalents for the period.

Practical Implementation: Ratio Analysis and Interpretation

In Paper 22, candidates are often asked to calculate and then *interpret* financial ratios. It is not enough to state 

that the Current Ratio is 2:1; one must explain what this implies for the business's liquidity and solvency.

Efficiency Ratios

•  Trade Receivables Turnover (Days): (Average Receivables / Credit Sales) × 365. A high number suggests 

poor credit control.

•  Inventory Turnover (Days): (Average Inventory / Cost of Sales) × 365. This measures how quickly a business 

sells its stock.

Profitability Ratios

•  Gross Profit Margin: (Gross Profit / Revenue) × 100. This measures the efficiency of the core production 

process.

•  Profit for the Year Margin: (Profit for the Year / Revenue) × 100. This takes into account the control of 

overhead expenses.



Case Study: Disposal of Non-Current Assets

A recurring technical challenge in the 9706/22 papers is the Disposal Account. When an asset is sold, the

following process must be followed in the ledger:

1.  Transfer the original cost of the asset to the Disposal Account (Debit Disposal, Credit Asset Account).

2.  Transfer the total accumulated depreciation for that specific asset to the Disposal Account (Debit 

Accumulated Depreciation, Credit Disposal).

3.  Record the sale proceeds (Debit Bank/Cash, Credit Disposal).

4.  The balance in the Disposal Account represents the Profit or Loss on Disposal, which is then transferred to 

the Income Statement.

Errors often occur here when students fail to calculate the depreciation for the partial year of ownership leading up

to the disposal date. Technical precision in checking the policy (e.g., "full year's depreciation in the year of

purchase, none in the year of sale") is vital.

Troubleshooting Common Operational Challenges in Exams

Data from previous 9706 series (such as the 2023 papers) suggest that even top candidates struggle with specific

sections of the syllabus. Below are common failure modes and their technical solutions:

1. Incomplete Records

Challenge: Determining sales or purchases when the ledger is missing. Solution: Use the Control Account

technique. By reconciling opening and closing balances of trade receivables/payables with cash received/paid, the

missing revenue or purchase figure can be derived as a balancing figure.

2. Errors and Suspense Accounts

Challenge: Trial balance does not agree. Solution: Identify if the error is an Error of Omission, Commission, 

Principle, or Reversal. Only errors that affect the trial balance totals require a Suspense Account entry. Once the

errors are corrected, the Suspense Account must balance to zero.

3. Manufacturing Accounts

Challenge: Distinguishing between Prime Cost and Factory Overheads. Solution:Prime cost includes only direct

materials, direct labor, and direct expenses. All indirect costs (factory rent, supervisor wages, factory depreciation)

must be categorized under factory overheads to determine the total Cost of Production.

Summary and Strategic Implications

The Cambridge AS & A Level Accounting (9706) qualification is a robust foundation for anyone seeking a career in 

chartered accountancy, financial analysis, or business management. Mastery of Paper 22 requires a blend of 

mathematical accuracy and theoretical depth. By focusing on the structured questions, understanding the mark 

scheme logic, and perfecting the treatment of adjustmentslike depreciation and accruals, candidates can ensure

high performance.

As the global financial landscape shifts towards more integrated and digital reporting, the core principles taught in

the 9706 syllabus—transparency, accuracy, and ethical reporting—remain more relevant than ever. The ability to

analyze a Statement of Financial Position and derive meaningful insights into a company's health is a universal skill

that transcends the classroom, providing a definitive edge in the professional world.
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